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Foreword
This latest edition of  Birmingham’s budget book sets out details of  the Council’s budgeted
2009/10 spending and its financing.

The City Council approved the 2009/10 budget at its meeting on 24 February 2009. The key
features of this budget are set out below. Council Tax for our own services has risen by 1.9%.

The Council is working to create a prosperous, globally competitive city, that is safe, clean
and welcoming, and where residents and businesses receive high quality and cost
effective services. Our five year Council Plan 2008-2013 sets out how we plan to achieve
this vision for Birmingham and how we will measure our success.

We want all residents to:

● succeed economically – benefiting from education, training, jobs and investment;
● stay safe in a clean, green, city – living in clean, green and safe communities;
● be healthy – enjoy long and healthy lives;
● enjoy a high quality of life – benefiting from good housing and renowned culture

and leisure opportunities;
● make a contribution – valuing one another and playing an active part in the

community.

Key budget points

● £7 million to help people with learning disabilities, people with physical disabilities
and older adults;

● An extra £5 million for the extension of  our popular doorstep recycling programme; to
keep roads and footpaths well maintained and for waste disposal;

● £1 million, growing to £4 million by 2011/12 to meet the capital costs for the new
Library of  Birmingham plus additional funding to attract international events;

● All of  Birmingham’s secondary schools will be rebuilt or refurbished with the start of
the  £2.4 billion Building Schools for the Future Programme; 

● Over £400 million spending on council and private sector housing in Birmingham over
the next three years, ensuring the completion of  the Decent Homes Programme and
the continuation of  the Decent Homes Plus Programme (kitchens and bathrooms); 

● £1 million for constituencies, working with partner agencies, to meet local priorities
and offset the abolition by government of  the Neighbourhood Renewals Fund; 

● Over £0.5 million to ease pressures on the planning service;
● Responding to the current economic downturn by working with businesses, attracting

new investment and supporting citizens to improve their skills and ability to access
jobs;

● Continued funding of  Marketing Birmingham which is facilitating a number of  events
to attract business tourism to the city, including the 100th Rotary International
Convention in 2009; 

● The business transformation programme will enable us to provide better and more
efficient services saving  £670 million over the next ten years. Overall, we will make
savings of  £17 million in 2009/10 including a range of  actions in specific areas and
improved productivity.
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Revenue Expenditure

The graphs below show the sources of  revenue funding for the council and where the
money is spent by major service area.

Where the Money Comes From

*Other Rents £60m; Other Grants & Contributions £28m; Corporate Resources & Use of  Reserves £19m.

Where the Money is Spent

*Leader’s (excl. levies) £120m; Deputy Leader’s (excl. benefits) £119m; Local Services & Community Safety £113m; Regeneration £71m; Leisure, Sport &
Culture £69m; Regulatory Committees £33m; Equalities & Human Resources £17m; Council Business Management £9m; Contingencies £12m;
Contribution to Reserves £2m; Capital Accounting Adjustment (£21m).
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Council Tax
10%

Specific
Government

Grants
50%

Formula
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20% 

Other* 
3%

Council House
Rents & Other HRA Income

6%

Sales & Charges
11%

Transportation & Street Services
5%

Levies & Benefits
14%

Adults & Communities
11%

Housing
Revenue Account

6%

Children,
Young People

& Families
42%

Housing General Fund
3%

Constituencies
3%

Other Services*
16%

Source 2009/10
£m

Specific Government Grants
Formula Grant
Council Tax
Sales & Charges
Council House Rents & Other Income
Other*

1,702
660
324
362
221
107

Total 3,376

Service Area 2009/10
£m

Children, Young People & Families
Levies & Benefits
Adults & Communities
Housing Revenue Account
Transportation & Street Services
Constituencies
Housing General Fund
Other Services*

1,405
457
365
221
160
118
106
544

Total 3,376



2008/09 2009/10
Budget Budget

£'000 £'000

Portfolios

800,471327,391s'redaeL

418,125968,515 s'redaeL ytupeD

823,563044,363seitinummoC & stludA

Children, Young People and Families 1,309,674 1,405,135

044,71155,61secruoseR namuH & seitilauqE

960,601955,101dnuF lareneG gnisuoH

723,122536,812tnuoccA euneveR gnisuoH

977,86654,36erutluC & tropS ,erusieL

529,211538,011 ytefaS ytinummoC & secivreS lacoL

652,17773,07 noitarenegeR

166,951601,751secivreS teertS & noitatropsnarT

Committees

720,811007,711seicneutitsnoC

482,9653,9tnemeganaM ssenisuB licnuoC

229,2518,2 gnisneciL

306,11133,21gninnalP

809,71460,71 noitcetorP cilbuP

Total Portfolio/Committee Expenditure 3,280,491 3,383,486

)281,12()578,25(stsoc gnicnanif & gnitnuocca latipaC

451,21874,04seicnegnitnoC

854,473,3490,862,3secivreS no erutidnepxE latoT

005,1005,2secnalaB lareneG ot noitubirtnoC

859,573,3495,072,3erutidnepxE ssorG latoT
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2008/09 2009/10
Budget Budget

£'000 £'000

Portfolios

)384,121()436,231(s'redaeL

)130,744()357,544( s'redaeL ytupeD

)824,67()035,29(seitinummoC & stludA

Children, Young People and Families (1,044,052) (1,124,293)

)215,11()149,11(secruoseR namuH & seitilauqE

)604,19()139,56(dnuF lareneG gnisuoH

)723,122()536,812(tnuoccA euneveR gnisuoH

)981,71()560,71(erutluC & tropS ,erusieL

)621,401()923,401( ytefaS ytinummoC & secivreS lacoL

)629,45()620,65( noitarenegeR

)596,96()455,17(secivreS teertS & noitatropsnarT

Committees

)731,81()136,71(seicneutitsnoC

)801()501(tnemeganaM ssenisuB licnuoC

)017,2()166,2( gnisneciL

)640,8()394,8(gninnalP

)581,4()588,3( noitcetorP cilbuP

Total Portfolio/Committee Income (2,293,225) (2,372,602)

)728,6()489,21(secruoser etaroproc fo noitacilppA

)185,21()240,4(sevreser fo esu yraropmeT

)010,293,2()152,013,2(emocnI ssorG latoT

4

Revenue Budget - Gross Income



2008/09 2009/10
Budget Budget

£'000 £'000

Portfolios

525,25980,16s'redaeL

387,47611,07 s'redaeL ytupeD

009,882019,072seitinummoC & stludA

Children, Young People and Families 265,622 280,842

829,5016,4secruoseR namuH & seitilauqE

366,41826,53dnuF lareneG gnisuoH

00tnuoccA euneveR gnisuoH

095,15193,64erutluC & tropS ,erusieL

997,8605,6 ytefaS ytinummoC & secivreS lacoL

033,61153,41 noitarenegeR

669,98255,58secivreS teertS & noitatropsnarT

Committees

098,99960,001seicneutitsnoC

671,9152,9tnemeganaM ssenisuB licnuoC

212451 gnisneciL

755,3838,3gninnalP

327,31971,31 noitcetorP cilbuP

Total Portfolio/Committee Net Spend 987,266 1,010,884

)281,12()578,25(stsoc gnicnanif & gnitnuocca latipaC

)728,6()489,21(secruoser etaroproc fo noitacilppA

)185,21()240,4(sevreser fo esu yraropmeT

451,21874,04seicnegnitnoC

844,289348,759secivreS no erutidnepxE teN latoT

005,1005,2secnalaB lareneG ot noitubirtnoC

849,389343,069tnemeriuqeR tegduB licnuoC ytiC
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Capital Expenditure
The following charts show the sources of  capital funding and the main spending 
areas for 2009/10.

Where the Money Comes From

Where the Money is Spent

Major Capital Schemes:

Leader’s

● £14m is included in the 2009/10 budget to fund the refurbishment of  the LG Arena at
the National Exhibition Centre;

● £18m to provide support to Warwickshire County Cricket Club – the loan application
is currently under consideration.

Deputy Leader's

● Over the next three years £270m will be spent on redesigning key business
processes, investing in new ICT systems and implementing new service delivery
models to deliver both improved services and major efficiencies in finance / business
support and information and procurement; property; customer services; managing
and developing our workforce; children’s services and adult services. The borrowing
arising from these capital costs will be repaid from the anticipated benefits (including
asset disposals) over future years.
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Source 2009/10
£’000

Supported Borrowing

Unsupported Borrowing

Capital Receipts

Capital Grants

Contributions

59,183

230,225

67,599

136,211

55,767

Total 548,985

Service Area 2009/10
£’000

Housing

Education

Transport

Social Services

Other

164,424

65,652

87,647

6,106

225,156

Total 548,985

Unsupported
Borrowing

42%

Supported Borrowing
11%

Contributions
10%

Capital Grants
25%

Capital
Receipts

12%

Transport
16%

Other
41%

Social
Services

1%

Education
12%

Housing
30%



Capital Expenditure

Children, Young People & Families

As part of  the national and local agenda we are seeking to transform learning through a
number of  programmes including:

● Building Schools for the Future (BSF)/Birmingham Academies: this will involve the
replacement and/or major improvement of  the secondary school estate and includes
implementation of  our Strategy for Change regarding delivery of  special education.
Procurement of  the Local Education Partnership (the delivery vehicle) has been
completed with the contract due to start in June 2009;

● Public Finance Initiative: a second PFI package involving the rebuilding of  12 schools
is now operational with the final element of  work being completed in summer 2009;

● Schools will receive a devolved capital allocation of  £60m to address capital
improvement work and repairs and maintenance. This includes bringing forward £6m
to help stimulate the economy and help schools address urgent investment issues;

● Primary capital: additional government investment of  some £45m for 2009-11 has
been announced to improve primary schools. Projects are currently in development;

● Children’s Centres: following completion of  phases 1 & 2 which saw the
establishment of  many new centres, phase 3 of  this government funded initiative is
underway and generally is being developed around existing provision;

Housing

The capital programme involves work to both public and private sector properties and is
forecast at £404m over the next three years. 

● £219m to ensure that retained council housing properties have not only achieved the
Decent Homes Standard by 2010 (as required by Government) but are also kept at or
above this standard subsequently. Further investment in an extensive kitchens and
bathrooms renewal programme is also included to reflect the reality that these
facilities are beyond their economic life;

● £125m essential and other works (including internal painting, fire protection, security
works, clearance, lift refurbishment and major void works);

● £60m on private sector properties (including Independent Living, Clearance,
Affordable Warmth and Developing New Housing) - part of  the strategy for
addressing the longer term needs for housing market change in Birmingham.

Leisure, Sport & Culture

● A £193m scheme for the building of  a New Library of  Birmingham due to open in
2013;

● A £12m scheme for the development of  the Midlands Art Centre;
● £9m investment over three years on various parks schemes;
● £2.5m investment for the initial project development of  swimming facility schemes.

Regeneration

● Continuation of  the £9m Big City Plan which aims to support the city's aspirations for
achieving Global City Status;

● £33m to support the regeneration of  Eastside which includes the new City Park, a
multi storey car park and significant infrastructure works;

● Continued strategic investment in local regeneration over the next three years
through the Vibrant Urban Villages programme totalling £11m.
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Capital Expenditure

Transportation & Street Services

● The £63m Selly Oak Road scheme will support the regeneration strategy for the
South Birmingham area. The proposed programme for this new scheme is £14m in
2009/10;

● Birmingham City Council continues to lead on the New Street Station (Birmingham
Gateway) project (in conjunction with Network Rail and other partners). The 3 year
Capital Expenditure Plan assumes total spending of  £153m over this period with
£39m to be spent in 2009/10;

● £2m in 2009/10 for the popular locally determined Street Lighting Ward Programme; 
● Almost £60 million will be spent in the next three years on other highway schemes

such as highway and bridge maintenance and small schemes to combat traffic
congestion and improve road safety;

● Additional resources for recycling (£14m in 2009/10).

The planned capital budget on major services over 2009/10 to 2011/12 is shown below,
together with the sources of  capital funding. 
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Budget 2009/10 2010/11 2011/12
Capital Capital Capital

Expenditure Expenditure Expenditure
£'000 £'000 £'000

Portfolio/Committee

Leader's 21,939 10,000 0
Deputy Leader's 141,976 92,745 36,607
Adults & Communities 6,106 1,885 850
Children Young People & Families 65,652 47,854 40,323
Equalities & Human Resources 400 744 0
Housing 164,424 117,894 121,938
Leisure Sport & Culture 27,752 46,388 135,504
Local Services & Community Safety 10 0 0
Regeneration 26,481 25,745 4,000
Transportation & Street Services 87,647 68,661 81,208
Planning Committee 155 0 0
Public Protection Committee 243 0 0
Constituencies 2,950 2,000 2,000
Property Fund 1,000 10,032 14,207
Corporate Contingency 2,000 5,392 500
Project Development Fund 250 750 0

548,985 430,090 437,137

Funding 2008/09 2009/10 2010/11
£'000 £'000 £'000

Supported Borrowing 59,183 61,818 79,472
Unsupported Borrowing 230,225 128,312 161,783
Capital Receipts 67,599 117,934 48,700
Capital Grants 136,211 108,173 116,065
Contributions 55,767 13,853 31,117

548,985 430,090 437,137
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Leader's - Net Expenditure

01/900290/8002ecivreS
Budget Budget
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Adults & Communities - Net Expenditure

01/900290/8002ecivreS
Budget Budget

£'000 £'000

Corporate Property - Adults & Communities 1,314 328

Env & Consumer Services - Catering Non-DSO 8 460

922,93544,33ygetartS ecivreS

542,341106,331secivreS s'elpoeP redlO

561,42622,32ytilibasiD lacisyhP a htiw stludA

523,07623,66ytilibasiD gninraeL a htiw stludA

413,22968,12sdeeN htlaeH latneM htiw stludA

252,1295,1daorbA morf snosreP

573,8822,9secivreS tludA rehtO

602302tnemyolpmE detroppuS

)93(704)secivreS tludA( gninraeL gnolefiL

)069,02()903,02(emocnI tnarG tnemnrevoG

009,882019,072 latoT
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Children, Young People & Families - Net Expenditure

01/900290/8002ecivreS
Budget Budget

£'000 £'000

516,2095,3ecnaniF seilimaF & elpoeP gnuoY ,nerdlihC

553,4669,3strocsE lipuP

997796tnemeganaM tessA noitacudE

084,21038,11tropsnarT loohcS ot emoH

655,94174,34stessA licnuoC eganaM

)21()33()gninaelC & slaeM loohcS( secivreS tceriD

)666,74()463,44(stegduB loohcS

586,8418,8troppuS & tnemeganaM cigetartS

519519sevitaitinI secivreS erusieL

845,5905,5tnemeriteR erutamerP

017,1008,1ecivreS gninraeL roodtuO noitacudE

7707gninraeL ylimaF & noisehoC ytinummoC

255574troppuS ronrevoG & tnemeganaM sloohcS

378,5829,5)SSAB( ecivreS troppuS yrosivdA ssenisuB

843,8690,8ecivreS htuoY

3853ecivreS noitacudE htlaeH

276892ecivreS cisuM

461251troppuS ydutS

186,5340,5noitacudE gnimrofsnarT

745,1635,1ecnamrofreP & yciloP

049,3716,3ecivreS weiveR & noitcetorP dlihC

592992spihsrentraP cigetartS poleveD & dliuB

406,1173,1scitsitatS & hcraeseR

418208ecivreS tnemegagnE & sthgiR snerdlihC

373,11476,6ecivreS gnitcartnoC & gninoissimmoC dlihC

514105ecivreS noitisnarT

)299,3()227(gninoissimmoC & ygetartS

595,2854,2secivreS troppuS ylimaF detegraT

Duty & Assessment & Care Managed Services 31,816 31,992

Child & Adolescent Mental Health Services (CAMHS) 884 994

871,61011,51semoH laitnediseR

Asylum Seekers - Children and Young People 1,643 2,279

623,2834,2nerdlihC retfA dekooL rof secivreS noitacudE

648,01363,01secivreS seitilibasiD htiW nerdlihC

337,5745,5secivreS srevaeL eraC

776,73213,93ecivreS stnemecalP snerdlihC

421,1840,1slaeppA & snoissimdA

620,82228,12ecivreS tnemecalP ylimaF

530,2089,2secivreS troppuS tsilaicepS

765,52968,32eracdlihC & sraeY ylraE

701,7071,7ecivreS erafleW noitacudE

Special Education Needs Assessment Service (SENAS) 10,515 11,004

252,4979,3ecivreS gnidneffO htuoY

139,3282,3ecivreS troppuS & lipuP

580,6683,6ecivreS troppuS ruoivaheB

217,3347,3evS ygolohcysP lanoitacudE

849788secruoseR ssenisuB noisulcnI

248,082226,562latoT



24

C
h

ild
re

n
, Y

o
u

n
g

 P
eo

p
le

 &
 F

am
ili

es
 b

u
d

g
et

s 
- 

su
b

je
ct

iv
e 

an
al

ys
is

S
p

en
d

in
g

 2
00

9/
10

:sse
L

S
S

O
R

G
lati

p a
C

 tr
o

p
p

u
S

st
ne

mya
P  refs

nar
T

yt ra
P 

dri
h

T
seil

p
p

u
S

-s
nar

T
sesi

mer
P

seey
ol

p
m

E
E

VI
T

C
EJ

B
U

S
H

E
A

D
IN

G
A

P
T

&
C

T
ea

ch
er

s
M

an
u

al
s

S
u

b
O

th
er

p
o

rt
&

P
ay

m
en

ts
M

aj
o

r
O

th
er

S
er

vi
ce

s
C

h
ar

g
es

E
X

P
E

N
R

ec
h

ar
- el

bae
g

re
ht

O
st

ne
mya

P
st

nar
G

secivre
S

s
p

m
E

lat
o

T
d

na
re

mr
o

F 
ot

 l
o

V 
ot

ses
n e

px
E

y a
P

r e
ht

O
E

xp
en

s
O

S
D

s
gr

O
s

d ra
w

A
s

dra
w

A
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

S
er

vi
ce

737
36 1

9 4
83

7 73 ,4
77 3, 4

ni
F  s e ili

ma
F 

& elpoe
P gnu o

Y ,nerdli h
C

5,
36

4
59

1

8 02 ,4
80 2, 4

str ocs
E l ip u

P
14

7
4,

35
5

0

1 9
11

7
4

877
87 7

tne
m eg ana

M t es s
A no ita cu d

E
89

1
0

3 80 ,8
107

84 1
841

tro ps nar
T l oo hc

S  o t e
mo

H
3,

54
8

12
,4

80
0

0 66 , 34
8 24, 4

9 01
99 1, 2

5 2
2 9

29
s te ss

A l icn uo
C e gana

M
50

,5
13

47

89 5
23 7,1 1

9 53
11 5

43 1
2 11, 03

1 4 3,72
17 7,2

)gn in ael
C 

&  slae
M l oo hc

S( svr e
S tc eri

D
43

,4
46

1,
02

5

57 6
7 02

5 30 ,7 9
5 40 ,3

5 59 ,3 5
494, 1

02 7,8 56
2 90,5 1

405 ,0 7 5
421 ,3 7

s teg du
B loo hc

S
81

5,
13

1
1,

55
3

7 14
4 34 , 6

81
9 73

28 9
1 02

2 68
233 ,1

4 67,2
8 5

0 1
6 96,2

tr op pu
S 

&  tn e
m ega na

M  cig eta rt
S

13
,3

89
3,

72
0

0
se vi ta iti nI sec ivre

S e rus ieL
91

5
91

5
0

P
re

m
at

ur
e 

R
et

ire
m

en
t

0
6,

29
9

34
10

6,
34

3
0

49
87

448
2 21

12 4
1 3

2 99 ,1
4 1

04 3
83 6, 1

eci vre
S gni nraeL rood tu

O  noitac ud
E

3,
58

2
18

6

6
7 66

1
651

651
gninr aeL yli

ma
F 

& noi seho
C y tin u

m
m o

C
83

0
75

3

91 1
15

9
0 2

7
95 6

74
216

t ropp u
S ron re v o

G 
& tn

meg ana
M sl ooh c

S
86

5
7

435
0 7 5

42 1,2
031

5 64
0 02

75 9,1 1
06 5, 1

79 3,01
)

S
S

A
B(  vr e

S tro ppu
S  yr osi vd

A  sse nis u
B

15
,9

80
8,

83
4

2 02
595

4 96
92 9 ,2

9 62
08

964
04

43 9, 5
66

46
4 08, 5

e civ re
S htu o

Y
11

,2
12

25
4

9 4
83 1

41
53

4 1
159

21
939

ecivre
S noitacud

E htlae
H

1,
20

1
62

4

2 83
433

46
7 4

22
7 52,4

57 1,4
28

ecivre
S cisu

M
5,

10
6

1,
62

1

7 1
31 2

7
3

022
022

troppu
S yd ut

S
46

0
29

6

2 48 ,5 1
7 43 , 29

5
2 72 ,8

42
139

619
52 8,1

5 24
004,1

noitacud
E gni

mrofsnar
T

12
0,

16
2

39
3

1 70 ,1
1

6
074

074
ecna

mrofr e
P 

&  ycilo
P

1,
54

8
0

53
473

76
32

144,3
144,3

ecivre
S 

w eive
R 

& noitc etor
P dlih

C
3,

94
0

0

0 56
34

2
323

11
213

spih srentra
P cigetart

S poleve
D 

& dliu
B

1,
01

8
62

6 41
60 5

5
12

5
083,1

083,1
scitsitat

S 
& hcraese

R
2,

06
3

51

T
O

T
A

L
A

F
T

E
R

R
E

C
H

-
A

R
G

E
S

£'
00

0

4,
77

3

4,
35

5

89
1

12
,4

80

50
,4

66

42
,4

21

81
3,

57
8

9,
66

9

91
5

6,
34

3

3,
39

6

77 85
8

7,
14

6

10
,9

58

57
7

3,
48

5

16
4

11
9,

76
9

1,
54

8

3,
94

0

95
6

2,
01

2



25

C
h

ild
re

n
, Y

o
u

n
g

 P
eo

p
le

 &
 F

am
ili

es
 b

u
d

g
et

s 
- 

su
b

je
ct

iv
e 

an
al

ys
is

 (
sp

en
d

in
g

 c
o

n
ti

n
u

ed
)

S
p

en
d

in
g

 2
00

9/
10

:sse
L

S
S

O
R

G
lati

pa
C

 t r
o

p
p

u
S

st
ne

mya
P refs

nar
T

ytra
P  

dri
h

T
seil

p
p

u
S

-s
nar

T
sesi

me r
P

seey
ol

p
m

E
E

VI
T

C
EJ

B
U

S
H

E
A

D
IN

G
A

P
T

&
C

T
ea

ch
er

s
M

an
u

al
s

S
u

b
O

th
er

p
o

rt
&

P
ay

m
en

ts
M

aj
o

r
O

th
er

S
er

vi
ce

s
C

h
ar

g
es

E
X

P
E

N
R

ec
h

ar
- el

bae
g

re
ht

O
st

ne
mya

P
st

n ar
G

secivre
S

s
p

m
E

lat
o

T
d

na
re

mr
o

F 
ot

 l
o

V 
o t

ses
ne

px
E

ya
P

re
ht

O
E

xp
en

s
O

S
D

s
gr

O
s

dra
w

A
s

dra
w

A
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

S
er

vi
ce

7 91
17 1

7 2
61

82
573

57 3
vre

S tne
me gagn

E  res
U 

& st
R  sner dli h

C
81

4
0

54 0, 3
6 00 ,3

74 2, 5
21

1 2
6

9 15 ,1
9 15 ,1

vr e
S gn itcar tn o

C 
& g ninoi ss i

m
m o

C dli h
C

12
,8

56
0

0 42
57 1

571
eci vr e

S no iti sn ar
T

41
5

0

5 20 ,1
31 1, 1

8
0

g ni noi ss i
m

m o
C 

& y ge tar t
S

2,
14

6
1,

06
5

21
2

2
91 1

603
3 2

7 4
7 1

4 01 ,2
68

8 10 ,2
s ec ivr e

S tr oppu
S  yl i

ma
F det eg ra

T
2,

63
2

0

3 83
17 1

7 98 ,5
5 8 3,1

51
35

842 ,6 2
317

535, 52
svre

S dgana
M era

C  
& tn

mss ess
A 

& yt u
D

34
,1

52
0

2
85 6,1

134
8 1

7
15

0 42 ,2
501

53 1, 2
s vre

S htl ae
H  l atne

M tn ecsel od
A 

& d lih
C

4,
40

7
0

2 14
05

05 1, 1
63 1

607
02

70 7, 31
775, 2

031,11
se

m o
H lai tned ise

R
16

,1
81

0

47 8,2
1 42

5 65
565

elp
P gnu o

Y  
& ne rdl ih

C  - sre kee
S  

mu lys
A

3,
68

0
0

9 5 1
32

181 ,2
3 36

8 45 ,1
d lih

C r et f
A de koo L r of seci vre

S n oita cud
E

27
2,

39
0

0

73
91

8 56 ,3
253

89
572

12
1 87 ,6

040,1
14 7,5

se civ re
S sei til iba si

D hti
W n erd lih

C
11

,2
41

0

6
06 2

8 85 , 2
8 72

8 8
25

4 3
724,2

8
9 14,2

secivre
S  sr evaeL era

C
5,

73
3

0

49 2, 83
1

0
ec ivr e

S stne
mec al

P snerdl ih
C

38
,2

95
0

552
3

1
55 8

558
sla epp

A  
& sno issi

md
A

10
1,

12
4

0

4
5 4 4, 81

34
895, 1

3 71
57 2

8 7
0 14, 7

0 14, 7
e civ re

S tne
meca l

P yli
ma

F
28

,0
26

0

761
43

5 3
499,1

12
30 4,1

07 5
seci vre

S t ro pp u
S tsi lai cep

S
66

2,
29

6
38

807
745

4 64, 55
294,1

195,2
65

21 8
3 3

9 12 ,51
2 57

76 4,41
erac dli h

C 
& s rae

Y  yl ra
E

76
,9

22
13

8

55
1 6

551,2
6 01

4 2
3

0 39 ,4
82

205
004,4

ecivre
S e raf le

W  noi tac ud
E

7,
33

4
20

9 01
24 8,6

713, 1
6

53
144, 6

144,6
vre

S t ne
msses s

A sdee
N d

E l aic ep
S

14
,7

50
97

8

04
3 1

562
03 0, 1

181
422

13
952,8

952,8
ecivre

S  gnidne ff
O htuo

Y
10

,0
43

27
0

32 1
83

01
92

063,4
41

70 6,3
937

ecivre
S troppu

S 
& lipu

P
39

4,
59

9
27

7

5 02
482

49
2 80 ,1

251
412

76
935,5

811
990 ,4

223,1
eci vre

S troppu
S ruoivahe

B
7,

63
7

42
9

24 1
15

77
13

129,3
551

667,3
ecivre

S  ygo lohcys
P  la noitacu d

E
32

4,
25

4
0

In
te

gr
at

ed
 Y

ou
th

 S
er

vi
ce

82 5,3 1
0

13
,5

28
0

7 1
57

31 4,1
34

96
131

673
673

sec ruose
R ssenis u

B noisulc nI
2,

12
4

6 832, 3 2
373 ,8 24 ,1

6 10 ,0 5
76 9,6 2

175,3
0

8 40,13 2
0

07 3, 9
85 2, 56 1

339,41
6 85,36

432,11
093,258

182,74
744,88 5

266,612
L

A
T

O
T

T
O

T
A

L
A

F
T

E
R

R
E

C
H

-
A

R
G

E
S

£'
00

0 81
4

12
,8

56

41
5

1,
08

1

2,
63

2

34
,1

52

4,
40

7

16
,1

81

3,
68

0

2,
39

0

11
,2

41

5,
73

3

38
,2

95

1,
12

4

28
,0

26

2,
25

8

76
,7

84

7,
31

4

13
,7

72

9,
77

3

4,
32

2

7,
20

8

4,
25

4

13
,5

28

2,
11

8

1,
40

5,
13

5



26

C
h

ild
re

n
, Y

o
u

n
g

 P
eo

p
le

 &
 F

am
ili

es
 b

u
d

g
et

s 
- 

su
b

je
ct

iv
e 

an
al

ys
is

In
co

m
e 

20
09

/1
0

N
E

T

S
p

ec
if

ic
O

th
er

S
al

es
F

ee
s

R
en

ts
R

ec
h

-
G

R
O

S
S

L
es

s:
T

O
T

A
L

S
P

E
N

D
IN

G

F
O

R
E

T
F

A
e

m
oc

ni
-

NI
se

g ra
&

st
n ar

G
tv

o
G

E
VI

T
C

EJ
B

U
S

S
N

OI
SI

VI
D

-
H

C
E

R
m

orf
E

M
O

C
ni

hti
w

se
gra

h
C

-
mie

R
st

nar
G

G
NI

D
A

E
H

F
O

S
E

G
R

A
-

hce
R

ot 
&

s t
me sr

u
b

E
CI

V
R

E
S

se
gra

r e
ht

o
&

0 1/9002
se ci vres

s
bi rt

n
o

C

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

S
er

vi
ce

195
98 6, 1

96 4
ni

F  seil i
ma

F 
&  elpoe

P gnuo
Y ,ne rdlih

C
2,

74
9

59
1

2,
15

8
2,

61
5

P
up

il 
E

sc
or

ts
0

0
0

4,
35

5

04
25

tne
megana

M te ss
A  n oitac ud

E
92

0
92

79
9

H
om

e 
to

 S
ch

oo
l T

ra
ns

po
rt

0
0

0
12

,4
80

7 4
0 19

st ess
A l ic nu o

C eg ana
M

95
7

47
91

0
49

,5
56

5 20 ,1
21 4, 13

120 ,1 1
)gn in ae l

C 
& s lae

M loo hc
S( svr e

S tcer i
D

43
,4

58
1,

02
5

42
,4

33
(1

2)

3 5 5, 1
9 81

6 01
75

45 2
8 36 ,0 68

ste gdu
B lo ohc

S
86

2,
79

7
1,

55
3

86
1,

24
4

(4
7,

66
6)

027 ,3
26 8

10 1
12

tr op pu
S 

& t ne
m egan a

M cig eta rt
S

4,
70

4
3,

72
0

98
4

8,
68

5

Le
is

ur
e 

S
er

vi
ce

s 
In

iti
at

iv
es

0
0

0
91

5

5 97
t ne

me rit e
R eru ta

mer
P

79
5

0
79

5
5,

54
8

6 81
49 9

1 15
32

85 1
eci vre

S gn inr aeL  ro odtu
O n oita cud

E
1,

87
2

18
6

1,
68

6
1,

71
0

C
om

m
un

ity
 C

oh
es

io
n 

&
 F

am
ily

 L
ea

rn
in

g
75

3
75

3
75

3
0

77

7
60 3

troppu
S ronrevo

G  
& tn

megan a
M sloohc

S
31

3
7

30
6

55
2

438,8
11

971,1
82

55
)

S
S

A
B( vre

S  tr oppu
S y r osi vd

A sseni s u
B

10
,1

07
8,

83
4

1,
27

3
5,

87
3

452
842

66
96

722,2
ecivre

S htuo
Y

2,
86

4
25

4
2,

61
0

8,
34

8

426
201

13
711

85
681

ec ivre
S noi tacud

E htlae
H

1,
11

8
62

4
49

4
83

126,1
265,2

152
ecivre

S  cisu
M

4,
43

4
1,

62
1

2,
81

3
67

2

S
tu

dy
 S

up
po

rt
29

6
29

6
29

6
0

16
4

393
880,41 1

no itacud
E gni

mro fsnar
T

11
4,

48
1

39
3

11
4,

08
8

5,
68

1

P
ol

ic
y 

&
 P

er
fo

rm
an

ce
1

1
0

1
1,

54
7

C
hi

ld
 P

ro
te

ct
io

n 
&

 R
ev

ie
w

 S
er

vi
ce

0
0

0
3,

94
0

26
4

75 6
spih srentra

P cige tart
S pole ve

D 
& dliu

B
72

3
62

66
1

29
5

15
26

3
343

scits itat
S 

& hc raese
R

45
9

51
40

8
1,

60
4



27

C
h

ild
re

n
, Y

o
u

n
g

 P
eo

p
le

 &
 F

am
ili

es
 b

u
d

g
et

s 
- 

su
b

je
ct

iv
e 

an
al

ys
is

 (
in

co
m

e 
co

n
ti

n
u

ed
)

In
co

m
e 

20
09

/1
0

N
E

T

S
p

ec
if

ic
O

th
er

S
al

es
F

ee
s

R
en

ts
R

ec
h

-
G

R
O

S
S

L
es

s:
T

O
T

A
L

S
P

E
N

D
IN

G

F
O

R
E

T
F

A
e

m
oc

ni
-

NI
se

gra
&

st
nar

G
tv

o
G

E
VI

T
C

EJ
B

U
S

S
E

CI
V

R
E

S
-

H
C

E
R

m
or f

E
M

O
C

ni
hti

w
se

gra
h

C
-

mie
R

st
nar

G
G

NI
D

A
E

H

S
E

G
R

A
-

hce
R

ot 
&

s t
mesr

u
b

01/ 90 02
se

gr a
re

ht
o

&

secivres
s

birt
n

o
C

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

£'
00

0
£'

00
0

S
er

vi
ce

C
hi

ld
re

ns
 R

ts
 &

 U
se

r 
E

ng
ag

em
en

t S
er

v
0

0
0

81
4

42
39 2

6 61 ,1
v re

S  gni tca rt no
C 

&  g ninoissi
m

mo
C dlih

C
1,

48
3

0
1,

48
3

11
,3

73

T
ra

ns
iti

on
 S

er
vi

ce
0

0
0

41
5

560 ,1
3 70 , 5

gnin oissi
m

mo
C 

&  ygetar t
S

6,
13

8
1,

06
5

5,
07

3
(3

,9
92

)

7 3
seci vre

S t ro ppu
S yli

ma
F d etegra

T
37

0
37

2,
59

5

9 1
1 41 ,2

svr e
S dg an a

M era
C 

&  t n
ms sess

A 
&  yt u

D
2,

16
0

0
2,

16
0

31
,9

92

56
8 43,3

svr e
S ht lae

H lat ne
M t necs elo d

A 
& dlih

C
3,

41
3

0
3,

41
3

99
4

2
1

s e
mo

H lai tnedi se
R

3
0

3
16

,1
78

104 ,1
el p

P gn uo
Y 

&  ne rdli h
C - srek ee

S  
mu lys

A
1,

40
1

0
1,

40
1

2,
27

9

46
d li h

C ret f
A d eko oL rof  sec ivr e

S noi tacu d
E

64
0

64
2,

32
6

C
hi

ld
re

n 
W

ith
 D

is
ab

ili
tie

s 
S

er
vi

ce
s

39
5

39
5

0
39

5
10

,8
46

C
ar

e 
Le

av
er

s 
S

er
vi

ce
s

0
0

0
5,

73
3

38
5 35

e c ivr e
S stne

mec al
P snerd l ih

C
61

8
0

61
8

37
,6

77

A
dm

is
si

on
s 

&
 A

pp
ea

ls
0

0
0

1,
12

4

F
am

ily
 P

la
ce

m
en

t S
er

vi
ce

0
0

0
28

,0
26

8 3
42 1

9 9
secivre

S tro ppu
S ts ila icep

S
26

1
38

22
3

2,
03

5

83 1
42

24 2,1
15 9,9 4

e rac dli h
C 

& s rae
Y  yl ra

E
51

,3
55

13
8

51
,2

17
25

,5
67

0 2
19 1

6 1
ecivr e

S  er afle
W n oit acud

E
22

7
20

20
7

7,
10

7

879
3 10 ,2

557
vre

S tne
msse ss

A sdee
N d

E laicep
S

3,
74

6
97

8
2,

76
8

11
,0

04

072
2

915,5
e civ re

S gni dneff
O htuo

Y
5,

79
1

27
0

5,
52

1
4,

25
2

772
572

611
eci vre

S tropp u
S 

& lipu
P

66
8

27
7

39
1

3,
93

1

924
670,1

7 4
eciv re

S troppu
S ruoivahe

B
1,

55
2

42
9

1,
12

3
6,

08
5

844
49

eci vre
S  ygolo hcys

P lano itacud
E

54
2

0
54

2
3,

71
2

825,31
ecivre

S htuo
Y  detargetnI

13
,5

28
0

13
,5

28
0

6
071,1

secruose
R ssenisu

B noi sulcnI
1,

17
6

6
1,

17
0

94
8 248, 08 2

39 2, 42 1 ,1
8 32 ,3 2

13 5, 741 ,1
832, 32

634, 1
7 32,14

737, 11
729,5

659, 360,1
L

A
T

O
T



28

Equalities & Human Resources - Net Expenditure

90/8002ecivreS
Budget

£'000

968seitilauqE

870,1secruoseR namuH etarotceriD

Organisational Development & Training 654

587tnemyolpedeR & tnemtiurceR

922emehcS yraremunrepuS

0maeT tcejorP sutatS elgniS

69troppuS & tnemeganaM

998ygetartS secruoseR namuH

016,4 latoT

2009/10
Budget

£'000

1,310

268

694

689

226

1,967

(47)

821

5,928
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Housing - Net Expenditure

01/900290/8002ecivreS
Budget Budget

£'000 £'000

003,9108,92ygetartS gnisuoH

363,5728,5sdeeN gnisuoH

00tnuoccA euneveR gnisuoH

366,41826,53 latoT

NB. The Housing Revenue Account (HRA) deals with all the expenditure and income attributable to the provision and maintenance of
council housing.  The account is required to be kept separate from those for other housing activities.  Under the Local Government & 
Housing Act 1989, there is a duty on Local Authorities to ensure that all expenditure is balanced by income received.  The HRA therefore
has a net expenditure of nil.
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Leisure, Sport & Culture - Net Expenditure

01/900290/8002ecivreS
Budget Budget

£'000 £'000

264,9259,8strA eht ot troppuS

933,1523,1yalP & tnempoleveD ytinummoC

046,2718,1tropS

398,1477,1stnevE

911,01809,8noitavresnoC erutaN dna skraP

)92()2(ecitcarP epacsdnaL

851)8(ecnanetniaM sdnuorG NPB

839,9908,9secivreS egatireH & smuesuM

057,41065,21secivreS yrarbiL cigetartS

023,1652,1strA

095,15193,64 latoT
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Local Services & Community Safety - Net Expenditure

01/900290/8002ecivreS
Budget Budget

£'000 £'000

Corporate Property - Local Svs & Comm Sa 790 553

960,2759,1gnidnuF ycnegA ecivdA.loV & s'UMI

68632erutcurtsarfnI FRN

263,2000,1dnuF sdoohruobhgieN gnikroW

045207sevitaitinI ytinummoC

525,2335,2ytefaS ytinummoC

466)188(secivreS troppuS & ecnamrofreP

0961seitinummoC gnisirpretnE

997,8605,6 latoT
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Regeneration - Net Expenditure

01/900290/8002ecivreS
Budget Budget

£'000 £'000

215945noitarenegeR - ytreporP etaroproC

98)71(ecivreS tnemeganaM tnempoleveD

Investment, Enterprise & Employment 6,899 6,601

Regeneration and Development Planning 3,877 6,019

)418()620,1(ngiseD nabrU

City Centre Development & Design 1,984 1,861

122,1681,1ygetartS gninnalP

148998noitamrofnI dna ygetartS cimonocE
033,61153,41latoT
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Transportation & Street Services - Net Expenditure

01/900290/8002ecivreS
Budget Budget

£'000 £'000

9272srellevarT

113402tnempoleveD noitatropsnarT

020,2989,1ygetartS noitatropsnarT

)621()19(stcejorP ygetartS tnempoleveD

184194skoorB & sreviR

569001,1ecnanetniaM shtaP & sdaoR

527,1846,1ecnanetniaM rehtO syawhgiH

642,4448,3WH tmgM ciffarT

862,6481,4gnithgiL teertS

838,1538,1ecnanetniaM retniW

152922ytreporP .csiM syawhgiH

476,42257,32gnicnaniF latipaC syawhgiH

0)4(OLD sreweS & syawhgiH - gnE C

)161()641(WH - gnireenignE lanoisseforP

)938,5()329,5(gnikraP raC

36sessaP ytitnedI

3131tnemeganaM secivreS

)911()612(tinU troppuS remotsuC

)01()01(sucriC retsacnaL 1 - noitadommoccA

004514VTCC

650,1412,1tnemeganaM ertneC ytiC
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Council Business Management - Net Expenditure

01/900290/8002ecivreS
Budget Budget

£'000 £'000
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Licensing - Net Expenditure

01/900290/8002ecivreS
Budget Budget

£'000 £'000

002451gnisneciL stnemniatretnE
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Planning - Net Expenditure

01/900290/8002ecivreS
Budget Budget

£'000 £'000

609,2081,3gninnalP

049snoitalugeR gnidliuB
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Public Protection - Net Expenditure

01/900290/8002ecivreS
Budget Budget

£'000 £'000

Registration of Births, Deaths & Marriages 1,193 1,276

874,1723,1srenoroC/yrautroM

685,6713,6htlaeH cilbuP

)12(0snedraW teertS latnemnorivnE

)01(63lortnoC tseP

298,3678,3sdradnatS gnidarT

605114secivreS gniyevruS

4747yaW fo sthgiR cilbuP

)85()55(secivreS yrotalugeR syawhgiH

327,31971,31 latoT
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Council Tax

Council Tax is a charge levied on properties, with properties being placed into one of  eight
bands, A-H, based upon their April 1991 valuation. Band D is commonly quoted, as this
represents the average value across the country, although the majority of  Birmingham’s
properties fall within Bands A and B.

The Council Tax for a property consists of  a number of  components, according to the
varying services provided to the household. The total Council Tax consists of  an element
for the City Council (the largest amount) and amounts for the Police and Fire & Rescue
authorities (known as precepting authorities).

Residents within Frankley also pay an additional amount, set by the New Frankley in
Birmingham Parish Council, in addition to the City Council Tax. In 2009/10, the precept for
the Parish is £86,059, and as the Parish has 2,072 Band D equivalent properties within its
boundaries, the extra Band D Council Tax levied is £41.54 for 2009/10.

The table below sets out the amount required from Council Tax for 2009/10 (excluding the
New Frankley in Birmingham Parish precepts).
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City Council

£m

Fire &
Rescue

Authority
£m

Police
Authority

£m

Budget requirement

less: Redistributed non-domestic rates and revenue

support grant

equals: amount required from Collection Fund

plus: estimated deficit in Collection Fund

equals: amount required from Council tax payers

divided by taxbase (Band D equivalent properties)

equals: Band D Council Tax

983.948

660.074

323.874

0.000

323.874

296,341

1,092.91

13.898

296,341

46.90

29.035

296,341

97.98

Total Band D Council Tax £1,237.79



Council Tax

The valuation of  and relationship between the Bands A-H is set out in the table below,
together with the total number of  Band D equivalent properties, on which Council Tax is
levied in 2009/10.

* Disabled people may be eligible to reduce the level of  council tax they pay by one band.
For disabled people living in a Band A property this means they are moved into the Band AR.

The table below shows the components of  total Council Tax for each band A-H for
2009/10, split by the City Council, Police and Fire & Rescue elements.
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Capital Value as
at 1 April 1991

Band Ratio to Band
D

Band D
Equivalents

% of total

Up to £40,000

£40,001 – £52,000

£52,001 – £68,000

£68,001 – £88,000

£88,001 – £120,000

£120,001 – £160,000

£160,001 – £320,000

Over £320,000

AR*

A

B

C

D

E

F

G

H

5/9

6/9

7/9

8/9

9/9

11/9

13/9

15/9

18/9

133

84,213

81,977

56,523

30,836

21,685

11,001

8,593

1,380

0.04

28.42

27.66

19.07

10.41

7.32

3.71

2.90

0.47

Total Band D Equivalent Properties 296,341 100.00%

Band City Council

£

Fire & Rescue
Authority

£

Police Authority

£

Total

£

A

B

C

D

E

F

G

H

728.60

850.05

971.48

1,092.91

1,335.78

1,578.66

1,821.51

2,185.82

31.27

36.48

41.69

46.90

57.32

67.74

78.17

93.80

65.32

76.20

87.09

97.98

119.75

141.52

163.30

195.96

825.19

962.73

1,100.26

1,237.79

1,512.85

1,787.92

2,062.98

2,475.58



Council Tax

A comparison of  Birmingham’s total Band D Council Tax for 2009/10 with that set out by
the other seven Core City authorities and West Midlands district councils is detailed below
(all excluding Parish precepts).
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Bristol

Nottingham

Liverpool

Newcastle

Sheffield

Manchester

Leeds

Birmingham

£1,532.59

£1,515.28

£1,511.12

£1,488.89

£1,452.22

£1,315.64

£1,274.31

£1,237.79

Core Cities Band D Council Tax 2009/10

Walsall

Wolverhampton

Coventry

Sandwell

Solihull

Dudley

Birmingham

£1,477.54

£1,461.60

£1,437.65

£1,304.93

£1,292.82

£1,253.53

£1,237.79

West Midlands Districts Band D Council Tax 2009/10



Formula Grant

Notional Composition of Relative Needs Block

Following the Review of  Formula Grant Distribution, the Government introduced a new
system in 2006/07 called The Four Block model.  It comprises the following four cash
blocks:

i) Relative Needs – this block is based on Relative Needs Formulae (RNFs) which are
similar in structure to the previous Formula Spending Shares. The formulae are
designed to reflect the relative needs of individual authorities in providing services.
They are not intended to measure the actual amount needed by any authority to provide
local services, but to simply recognise the various factors that affect local authorities’
costs locally. The composition of this block is illustrated above in the pie chart.

ii) Resources - this takes into account the fact that the Government provides less
support to areas that can raise more income locally (from Council Tax) to provide
services.

iii) Central Allocation - an amount per head of  population in each local authority area.

iv) Damping - this ensures that all authorities receive at least the minimum increase set
by the government year-on-year, with the grant for other authorities being scaled back
to fund this.  In 2009/10 the minimum increase in formula grants is 1.75%.
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Formula Grant
(Four Block Model)

2009/10
£m

Relative Needs
Relative Resources
Central Allocation
Floor Damping

524.418
(32.685)
194.369
(26.028)

Total 660.074

Capital Finance
17%

Adult’s
Social Services

30%

Environmental,
Protective &

Cultural Services
22%

Children’s
Services

27%

Highways
4%

Comparison of local and other classes of authorities’ increases in 2009/10 formula grant
compared to adjusted 2008/09 grant

Birmingham West
Midlands

(Mets)

Core Cities Metropolitan
Districts

Shire
Unitaries

Shire
Counties

Inner London
boroughs

Outer
London

Boroughs

England
0.0%

0.50%

1.00%

1.50%

2.00%

2.50%

3.00%

3.50%

4.00%

4.50%

3.26% 3.40%

2.89%
2.59%

3.16%

4.20%

1.79%

2.28%

2.84%



Key Statistics and Trends

The following graphs provide a picture of  the main trends in the Council’s finances over 
the years.
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£1,138.53
£1,163.63 £1,188.43 £1,212.94

£1,013.64 £1,032.90 £1,052.53 £1,072.53 

Total (including precepts) City Council element

2005/06 2006/07 2007/08 2008/09 2009/10

Year
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£1,092.91
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Key Statistics and Trends
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£287.9

Council Tax

2005/06 2006/07 2007/08 2008/09 2009/10

Year

£0

£100

£200

£300

£400

£500

£600

£700

Formula Grant

£533.6

£295.1

£563.8

£304.1

£587.4

£639.6

£320.8

£660.1

£323.9

£ 
m
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Sources of Income over Last 5 Years



Glossary

Area Based Grant (ABG). A consolidation of  previous individual specific grants and new
funding streams, most significantly the Working Neighbourhoods Fund. ABG is not
ringfenced and is part of  the mainsteam resources of  the Council. Allocation is planned
and co-ordinated with partner organisations as part of  the Local Area Agreement.

Balances. The total level of  funds an authority has accumulated over the years, available
to support revenue expenditure within the year (also known as reserves).

Base Budget. The amount required for services to continue at their current level, only
adjusted from the previous year’s budget for inflationary pressures, not service level
changes.

Business Transformation. The process by which the Council is aiming to achieve a major
improvement in performance, delivering better services more efficiently.

Capital Expenditure. Expenditure on major items e.g. land and buildings, paid for over
more than one year.

Capital Charges. The revenue cost of  paying for capital expenditure. Portfolios are
charged depreciation to reflect their use of  fixed assets.

Collection Fund. A separate account held by billing authorities into which council tax and
NNDR is paid.

Council Tax. The tax levied on domestic properties, which depends on the band of  value
of  the property.

Council Taxbase. The total number of  Band D equivalent properties upon which the
council tax can be levied.

Dedicated Schools Grant (DSG). A ring-fenced grant introduced by the DfES from April
2006 for the funding of  the Schools Budget block.

Formula Grant. The total general grant distributed by the Government to the Council, which
can be spent on services as the Council chooses. This is made up of  RSG and NNDR.

Formula Grant Distribution System (FGDS). A mechanism of  dividing up resources
allocated in the government’s spending review. It is not a measure of  how much a council
should spend but a way of  allocating grant according to authorities’ relative circumstances.

General Fund. The council’s overall revenue account which covers all services except
council housing.

Housing Revenue Account (HRA). Revenue expenditure on council housing. This account
must be ring-fenced and kept separate from the General Fund.

Local Area Agreement (LAA). A “deal” between local partners and national government.
National government offers simplified funding and accountability arrangements, and
potentially new freedoms and flexibilities. Local partners agree to deliver the agreement’s
outcomes (which are based on national and local priorities). 

National Non-Domestic Rates (NNDR). Rates levied on business properties. These are
collected by the council and paid into a national pool, which is then re-distributed in
proportion to the share of  RSG.
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Glossary

Net Budget Requirement. The amount of  council spending needed to be financed,
following the receipt of  fees, charges/sales, specific grants and use of  balances/reserves,
to be met from Revenue Support Grant, National Non-Domestic Rates and council tax.

Objective Analysis. An analysis of  expenditure by the purpose for which it was incurred.

PEP. Performance Efficiency and Productivity Group.

Portfolio. An area of  defined service responsibilities upon which individual Cabinet
(Executive) members are empowered to make decisions.

Precepting Authority. An authority e.g. police, fire and rescue, which sets a precept on
billing authorities such as the council, which is collected on their behalf.

Prudential Borrowing. A system introduced in April 2004 which allows a local authority to
determine how much long-term borrowing it can afford to undertake to fund capital
expenditure.This system replaced the previous complex regulatory framework of  capital
controls based on a system of  self-regulation by local authorities. The system is enshrined
in the Prudential Code.

Recharges. A charge made between services within the council.

Relative Needs Formulae (RNF). A set of  mathematical formulae designed to reflect the
relative needs of  individual authorities in providing services. This is the first stage in the
calculation that the government uses to distribute formula grant.

Revenue Expenditure. Expenditure on the day-to-day running costs of  services e.g.
employees, premises, supplies and services.

Revenue Support Grant (RSG). The general government grant provided to authorities.

Service. This is an objective heading which denotes the functional divisions within services
delivered.   

Subjective Analysis. An analysis of  expenditure by type of  expenditure item e.g.
employees, premises, supplies and services.

Supported Borrowing. Borrowing where interest and repayment costs are supported by
government revenue grants.

Third Party Payments. Payments made to external providers or an internal service unit for
a service, e.g. care of  the elderly.

Transfer Payments. Includes the cost of  payments to individuals by the local authority for
which no goods or services are received in return e.g. mandatory student awards and rent
allowances.

Unsupported Borrowing. Borrowing where interest and repayment costs are not
supported by government revenue grants.

Voyager. The council’s performance management information system.
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If  you have any comments on this Budget
Book 2009/10 or would like any further
information, please contact:

Steve Powell, Chief Financial Planner ,
Birmingham City Council, 
The Council House,
Birmingham B1 1BB. 
Tel: 0121 303 4087.

email: steve_powell@birmingham.gov.uk

If  there is any part of  this publication 
which you would like in a larger print size
please ring 0121 303 3107 to discuss 
your requirements. 

www.birmingham.gov.uk/budget
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